
2012 Sales:  100% Sold 
Re-entered: 
25% Nov 12 FF at $15.40 on 7/11/12 
(Liquidated at $15.47) 
25% Nov 12 FF at $15.50 on 7/13/12 
(Liquidated at $15.47) 
50% Nov 12 FF at $15.75 on 8/8/12 
(Liquidated at $15.47) 
Rolled Nov 12 FF at $15.47 to Jan 13 
FF at $15.49 on 10/31/12 
 
2013 Sales:  100% Sold 
Re-entered: 
25% Nov 13 FF at $12.65 on 8/8/12 
25% Nov 13 FF at $12.47 on 8/9/12 
25% Nov 13 FF at $12.94 on 8/10/12 
25% Nov 13 FF at $12.86 on 8/13/12 
 
SELECTIVE HEDGERS: 
 
2014 Sales:  100% Sold 
Re-entered 
25% Nov 14 at $12.47 on 8/14/12 
25% Nov 14 at $12.48 on 8/15/12 
25% Nov 14 at $12.40 on 8/16/12 
25% Nov 14 at $12.55 on 8/20/12 
 
2015 Sales:  100% Sold 
50% Nov 15 at $12.50 on 9/11/12 
50% Nov 15 at $12.50 on 9/12/12 

As of Thursday’s close, March soy-
beans were up 6.0 cents on the week 
while November 2013 soybeans 
were 13.5 cents higher. South 
American weather continues to have 
a strong impact on the market.  
 
The market was higher throughout 
the day Tuesday, closing near the 
day’s highs. The outside markets 
were supportive with crude oil 
higher and the U.S. dollar lower. 
Delays to the early soybean harvest 
in northern Brazil are shifting some 
demand to the U.S. in the near-term 
while a dryer forecast for southern 
Brazil and Argentina limits selling. 
Strong export demand remains sup-
portive as the USDA announced a 
sale of 120,000 mt to China. Tues-
day’s export inspections came in 
above expectations and well above 
the amount needed to keep pace with 
the USDA’s projection.  
 
Soybeans were lower Wednesday on 
commercial pressure, giving back 
much of Monday’s gains. Liquida-
tion throughout the session coupled 
with profit taking sparked by im-
proved chances of rain for Argentina 
pressured the market. Demand is 
expected to remain strong in the near
-term due to continued Chinese im-

ports potential for a slow start to Bra-
zil’s harvest.  
 
Soybeans closed near unchanged 
Thursday after trading with double-
digit losses for much of the day. Pres-
sure came from rain in the extended 
forecast for South America, though it 
remains dry in the near-term. Strong 
crush margins both in China and do-
mestically provide support to the 
market. The USDA announced sales 
of 513,000 mt to China and 113,000 
mt to undisclosed destinations this 
morning. The full 623,000 mt were 
for 2013/2014 delivery.  
 
USDA reported last week’s soybean 
export inspections pace at 48.1 MB. 
This brings the year to date export 
shipments pace for soybeans to 908.7 
MB compared to 676.6 MB for last 
year at this time. Last week’s soy-
bean export sales pace was estimated 
at 14.1 MB, bringing this year’s total 
to 1,213.1 MB, compared to 955.7 
MB last year at this time. 
 
 
 
 
 
 
 

SoybeansSoybeans:  Smal l  Gains On The Week  
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What to Sell   Cash Only  Future Hedgers 

Week’s Rank   ‘12    ‘13  ‘12    ‘13 

1. HRS Wheat   100% 100% 100%   100% 

2. Durum   

3. Pinto Beans  50%  

4. Navy Beans  50%  

5. Flax 

6. Canola     0%       -50% 

7. Malt Barley   

8. Sunflowers   0%         -50% 

9. Feed Barley  

10. Soybeans  100%  100% 100%   100% 

11. Corn       100%  100% 100%   100% 

www.progressiveag.com 
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WHEATWHEAT:  :   :   Pushed Lower  By Technica l  S ignalsPushed Lower  By Technica l  S ignalsPushed Lower  By Technica l  S ignals  

came in above expectations, which had 

not happened for quite some time in the 

wheat market. 

 

USDA reported last week’s wheat export 

inspections pace at 21.9 MB.  This brings 

the year to date export inspections pace to 

561.7 MB, compared to 638.8 MB at this 

time last year.  With 19 weeks left in 

wheat’s marketing year, shipments need 

to average 25.5 MB to make USDA’s 

projection of 1.05 BB.  Last week’s wheat 

export sales pace was estimated at 21.0 

MB. This brings the year to date export 

sales pace for wheat to 750.0 MB com-

pared to 777.0 MB for last year.  With 19 

weeks left in wheat’s marketing year, 

sales need to average 16.0 MB to make 

USDA’s projection of 1.05 BB. 

 

SALES: 

 

2012 Sales:  100% Sold 

25% sold July 12 Chi at $7.25 (08/09/10) 

Liquidated at $7.39 (6/29/12)  

35% sold July 12 Chi at $7.90 (12/02/10) 

Liquidated at $7.39 (6/29/12) 

10% sold Sept 12 MWE at $8.62 (3/24/11) 

Liquidated at $9.3175 (8/31/12) 

30% sold Sept 12 MWE at $9.59 (8/9/12) 

Liquidated at $9.3175 (8/31/12) 

Rolled 60% sale from July 12 Chi to Dec 

MWE at $8.5075 (6/29/12) 

Rolled 40% sale from Sept 12 MWE to De 

MWE at $9.4825 (8/31/12) 

Rolled 100% sale from Dec 12 to Mar 13 

MWE at $9.3675 (11/30/12) 

 

SELECTIVE HEDGERS: 

 

2013 Sales:   100% Sold 

25% sold either July 13 Chi at $8.47 or Sept 

13 MWE at $8.47 (8/9/12) 

25% sold Sept 13 MWE at $9.3575 (8/10/12) 

50% sold Sept 13 MWE at $9.115 (8/13/12) 

 

2014 Sales:   100% Sold 

25% sold July 14 Chi at $7.9325 (8/14/12) 

25% sold July 14 Chi at $7.8725 (8/15/12) 

25% sold July 14 Chi at $7.9825 (8/16/12) 

25% sold July 14 Chi at 8.00 (8/20/12) 

The wheat markets lost 12 to 18 cents for 

the week.  Technical pressure combined 

with a lack of fresh news to push the mar-

ket lower.  Minneapolis had the lightest 

losses as the fund presence is not as large 

in that market. 

 

After consolidating just under $8 last week 

in the March Chicago contract and trading 

within 1/4 cent of that level Tuesday morn-

ing, wheat came under heaving selling 

pressure.  The failure of the contract to 

attract buying at $8 attracted technical 

selling, despite the support from outside 

markets.  Word that Russia will not be 

buying back any wheat to replenish sup-

plies also pressured wheat.   

 

Wheat markets finished with light losses 

of up to 4.75 cents on Wednesday.  The 

failure of the Chicago market to trade 

above $8 put technical pressure on the 

market again, even though losses may have 

been overdone.  Global wheat values have 

been strengthening, making the U.S. the 

low-cost leader, so usage should begin to 

pick up in the future.   

 

Wheat markets drifted lower throughout 

the day again on Thursday, failing to at-

tract any significant buying interest.  Soy-

beans and corn recovered their losses by 

the end of the day, but wheat failed to fol-

low.  The dollar index climbed back above 

80 points, and there is light rain forecast 

for parts of the winter wheat belt.  Traders 

are aware of the fragility of the winter 

wheat crop in the plains states, but are un-

willing to build any more weather pre-

mium in until we get closer to spring.  Fri-

day’s trade brought gains of 4 to 8 cents by 

midday as traders became willing buyers 

again to finish the week.  Export sales 
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CORN:   CORN:   Lack Of  Fresh News  
The corn market was down 5 cents in the 

March contract for the week as of Friday 

morning’s trade.  Corn traded sideways this 

week as it awaits fresh news.  The latest 

USDA report offers support with a tighter 
stocks number, but buying interest has 

been limited as the bears continue to talk 

about the lack of export demand and slug-

gish numbers for ethanol.   

 

Support this week came from talk of dry 

weather in parts of South America as their 

crop enters its pollination growth stage.  

Stocks are also tight and the cold weather 

could increase feed consumption.  Corn is 

in competition for acres for the upcoming 

growing season and the weather will be 

watched closely as we move into spring.  

Weather models show drought concerns 

continue with land west of the Mississippi.  

The bull side of the market is that corn 

stocks remain tight and are at 16 year lows. 

 

The upside movement in the corn futures 

this week was limited with the lack of fresh 
news.  Cheaper priced corn on the global 

market also adds weakness as South Amer-

ica continues to attract business.  The ex-

port inspections were again disappointing 

to add additional pressure.  The cumulative 

shipment pace is now 30% of the export 

estimate vs. the 5 year average of 36%.  

The ethanol report was also disappointing 

and below USDA’s estimates.  Sluggish 

export sales and ethanol production is lim-

iting buying interest as we trade at the high 

end of the recent trading range.   

 

Ethanol production for the week ending 

January 18th averaged 792,000 barrels/day 

and down 15.2% vs. last year. Total etha-

nol production for the week was 5.55 mil-

lion barrels. Corn used in last week's pro-

duction is estimated at 83.2 million bush-

els. Corn use needs to average 86.9 million 

bushels/week to meet this crop year's 

USDA estimate of 4.5 billion bushels. This 

year’s cumulative corn used for ethanol 
production is 1.7 billion bushels. Stocks as 

of January 18th were 20.1 million barrels, 

which is down 1.4% from last week but up 

1.4% vs. last year.  

 

USDA’s Export Inspection Report was 

bearish for corn. There were 11 MB of corn 

reported shipped and well below the 20.5 

MB needed to meet USDA’s projection of 

950 MB for the 2012/13 marketing year. 

This was at the low end of the pre-report 

estimates of 8 to 15 MB. The Export Sales 

Report for corn was at 7.5 MB and below 

the 13.1 MB needed to meet USDA’s pro-

jection of 950 MB. This was at the low end 

of the estimates of 5.9 MB to 13.8 MB and 

bearish for corn. Total shipments this week 

were at 14.5 MB and below the 20.5 MB 

needed for the 2012/13 marketing year. 

  
 

2012 Sales:  100% Sold:  

Re-entered   

25% Dec 2012 FF $7.35 (7-11-12) Liqui-

dated at $7.51 (11-29-12) 

25% Dec 2012 FF $7.45 (7-13-12) Liqui-

dated at $7.51 (11-29-12) 

25% Dec 2012 FF $7.87 (7-18-12) Liqui-

dated at $7.51 (11-29-12) 

25% Dec 2012 FF $7.95 (7-25-12) Liqui-

dated at $7.51 (11-29-12) 

 

Rolled December positions to March at 

$7.59 (11-29-12)  

 

Bought back hedges on 6-14-12 with a 40 

cent profit. Bought $5.20 December 12 call 

options on 6-14-12 for all future fixed con-

tracts for 39 cents. Liquidated the December 

12 $5.20 call options at $3.00 on 8-22-12.    

 

 

2013 Sales:  100% Sold: 
Re-entered   

50% Dec 2013 FF $6.37 (8-8-12) 

25% Dec 2013 FF $6.47 (8-9-12) 

25% Dec 2013 FF $6.50 (8-10-12) 

 

SELECTIVE HEDGERS: 

 

2013 Sales:  100% Sold: 

Re-entered   

50% Dec 2013 $6.37 (8-8-12) 

25% Dec 2013 $6.47 (8-9-12) 

25% Dec 2013 $6.50 (8-10-12) 

 

2014 Sales:  100% Sold: 

Re-entered   

25% Dec 2014 $5.98 (8-14-12)   

25% Dec 2014 $5.84 (8-15-12) 

25% Dec 2014 $5.56 (8-16-12) 

25% Dec 2014 $5.92 (8-20-12) 

 

2015 Sales:  100% Sold: 

Re-entered   

50% Dec 2015 $5.94 (9-11-12) 

50% Dec 2015 $5.93 (9-12-12) 

 

Selective hedges were also lifted on 6-14-12 

with 2013 at a 60 cent profit, 2014 at a 70 

cent profit and 2015 at 40 cent profit. 

Hedges were replaced by buying 2012 har-

vest call options on 6-14-12 with December 

$5.20 call options at 39 cents and liquidated 

at $3.00 on 8-22-12.        



  SPECIALTY CROPSSPECIALTY CROPS  

USDA reported no new export inspections for barley this week.  There were no new export sales, but 

14,000 bushels were shipped to Taiwan.  Thursday’s cash barley bids in Mpls had feed barley at $5.10 

while malting barley bids were at $7.10. 

BarleyBarleyBarley   

Canola futures on the Wpg exchange traded higher every day this week to post net gains of up to $16 CD/

ton for the week.  Canola pushed through the $600 CD/ton level on Tuesday and by Friday was testing 

resistance at the 50% retracement level of $613 CD/ton.  The cash markets continue to strengthen across 

the Canadian prairies, keeping support under the futures market.  Cash canola bids in Velva were at $28.23 on Thursday.   

CanolaCanolaCanola   

USDA reported no durum export inspections for last week.  Export sales of 100,000 bushels were reported, 

but no shipments yet.  Year to date sales are at 15.7 mb, up from 14.9 mb at this time last year.  Thursday’s 

cash bids for milling quality durum were at $8.00 in Berthold and $7.95 in Dickinson.  

DurumDurumDurum   

Last week’s soybean oil export sales pace was estimated at 26.3 TMT.  This brings the year to 

date total to 713.2 TMT, compared to last year’s 192.7 TMT.  Cash sunflower bids in Fargo were 

at $22.50 on Thursday. 

SunflowersSunflowersSunflowers   

This material has been prepared by a sales or trading employee or agent of Progressive Ag Marketing, Inc. and is, or is in the nature of, a solicitation. This material is not a research 

report prepared by Progressive Ag Marketing’s Research Department. By accepting this communication, you agree that you are an experienced user of the futures markets, capable of 

making independent trading decisions, and agree that you are not, and will not, rely solely on this communication in making trading decisions.  

DISTRIBUTION IN SOME JURISDICTIONS MAY BE PROHIBITED OR RESTRICTED BY LAW. PERSONS IN POSSESSION OF THIS COMMUNICATION INDIRECTLY SHOULD 

INFORM THEMSELVES ABOUT AND OBSERVE ANY SUCH PROHIBITION OR RESTRICTIONS. TO THE EXTENT THAT YOU HAVE RECEIVED THIS COMMUNICATION INDI-

RECTLY AND SOLICITATIONS ARE PROHIBITED IN YOUR JURISDICTION WITHOUT REGISTRATION, THE MARKET COMMENTARY IN THIS COMMUNICATION SHOULD NOT 

BE CONSIDERED A SOLICITATION.  

The risk of loss in trading futures and/or options is substantial and each investor and/or trader must consider whether this is a suitable investment. Past performance, whether actual or 

indicated by simulated historical tests of strategies, is not indicative of future results. Trading advice is based on information taken from trades and statistical services and other sources 

that Progressive Ag Marketing believes are reliable. We do not guarantee that such information is accurate or complete and it should not be relied upon as such. Trading advice reflects 

our good faith judgment at a specific time and is subject to change without notice. There is no guarantee that the advice we give will result in profitable trades. 


